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Independent Auditor’s Report

To,

The Management Committee,

The Shree Sai Baba Sansthan Trust, (Shirdi)
Shirdi.

Report on the Financial Statements

We have audited the accompanying financial statements of The Shree Sai Baba Sansthan Trust
(Shirdi), (The Trust), which comprise of the Balance Sheet as at 31st March 2018, the Income
and Expenditure for the year ended on that date, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Trust’'s Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position and financial performance of the Trust in
accordance with the section 32 of Bombay Public Trust Act 1950 and of The Shree Sai Baba
Sansthan Trust (Shirdi) Act 2004. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud orerror.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers the internal control relevant to the Trust’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion and financial instruments.

Mo )
. ) .
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Basis for Qualified Opinion

1. The salary and allowances of employees working in institutions run under medical relief
activities and educational activities are paid out of funds created for these specific purposes as
specified in Note Q- 11 and not out of Management Fund as required by section 15 (3) of The
Shree Sai Baba Sansthan Trust (Shirdi) Act, 2004.

2. The Trust has not accounted for provision for leave encashment as required by Accounting
Standard 15 as mentioned in Note Q-4.

3. The Trust has accounted for the amount spent for a project executed in last few years as
shown in Note Q-8 on the basis of the final approval by Trust authorities in January 2019.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us except for the effects of the matter described in the Basis for Qualified Opinion paragraph,
the financial statements give a true and fair view in conformity with the accounting principles
generally acceptedin India:

a. in the case of the Balance Sheet, of the state of affairs of the Trust as at 31st March 2018;
and

b. in the case of the Income and Expenditure Account, of the surplus of the Trust for the year
ended on that date;

Report on other Legal and Regulatory Requirements:

We report that,

1. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

2. In our opinion, proper books of account as required by law have been kept so far as
appears from our examination of those books as required by the trust.

3. In our opinion, the financial statements dealt with by the report comply with the
Accounting Standards issued by the Institute of Chartered Accountants of India.

4. The financial statements dealt with by this report are in agreement with the books of
account.

For Mukund M. Chitale & Co.
Chartered Accountants
Firm Reg. No 106655W

Place : Shirdi

Date: 26/02/2019 (S. M. Chitale)
Partner
M. No.111383
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THE SHREE SAI BABA SANSTHAN TRUST (SHIRDI)
NOTES TO ACCOUNTS (Schedule Q)

1. Significant Accounting Policies

1.1 Basis of Preparation of Financial Statements

The Financial Statements are drawn up on historical cost basis and have been prepared in
accordance with applicable Accounting Standards issued by the Institute of Chartered
Accountants of India and are on accrual basis unless otherwise stated. Accounting
Policies are adopted consistently unless specifically referred to otherwise and are in
consonance with the generally accepted accounting principles.

1.2 Use of Estimates

The preparation of Financial Statements requires some estimates which affect the
reported amounts of assets and liabilities on the date of Financial Statements and the
reported amount of revenues and expenses during the year. Difference between the
actual result and estimates are recognized in the period in which results are known/

materialized.

1.3 Revenue Recognition

a. Donation in kind received at the counters such as Gold, Silver, artificial & real Precious
Stone, Copper, Brass, Cloth and any other articles are treated as Income from Other
Sources and such donations are accounted on the basis of valuation done by the
appointed valuer as of the date of receipt.

b. Gold coins, Silver coins and precious stones are sold at a price which are decided by the
management at regular intervals and surplus is accounted after adjusting cost/value of
gold, silver and precious stones sold as of the date of receipt on FIFO basis.

Foreign instruments & currencies are accounted on the date of credit in Bank Statement.

d. Donation received for a specific fund is credited to the respective fund and other
donations are accounted as income of the trust.

e. Cash received at donation counter after 2 P.M. on the last day and Cash received in
Hundis (Donation boxes) on the last day of the financial year is accounted on the

following day. This practice has been consistently followed by the trust.

&)

00
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In case of hospital unit, cash received in the second shift of Hospitals was brought into
account through “Cash in Transit Account” as the same is deposited on the first working
day of the next year.

Annual Membership / Subscriptions for publication are accounted on cash basis.

Interest income on fixed deposits with banks is accounted on accrual basis at the rates
applicable to such deposits and investments.

Goods & Service Tax liability is charged on inclusive basis, where ever applicable.

1.4 Investments

Investments are stated at cost.

1.5 Fixed Assets / Depreciation and Amortization

a.

b.

g.

Fixed Assets excluding Land are stated at historical cost less depreciation.
Freehold land is stated at cost.

Depreciation on tangible assets has been worked out on the basis of Written Down Value
method at the appropriate rates decided by the Management. In respect of additions to
Fixed Assets up to 30" September; depreciation has been charged for full year and for
others, depreciation is charged for six months period. No depreciation has been
considered on Assets discarded or sold in the year of sale.

Fixed Assets costing Rs. 5,000 or less are fully depreciated.

Costs incurred on intangible assets resulting in future economic benefits are capitalized
as intangible assets and amortized on written down value method beginning from the
date of capitalization.

Fixed asset received as donation are accounted at nominal value of Rs.1 and any
incidental costs of acquisition are to be added to the cost of the fixed asset.

Residual value of depreciable asset has been kept as 5% of the cost of the asset.

1.6 Inventories

a. Inventories of Stores, cloth materials, Grocery items, consumables, medicines have been

valued at cost, including taxes such as VAT / CENVAT / GST. The cost is determined on
FIFO basis.
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1.7 Foreign Currency Transactions

a. Foreign currency transactions are recorded on initial recognition in the reporting currency
by applying to the foreign currency amount at the exchange rate prevailing as on the date
of transactions.

b. The Trust has received Donation in Foreign Currency by various modes like Donation
Box, Direct credit in Bank A/c. The Foreign currency received in Mandir Donation Box; is
deposited in Bank on fortnightly basis. Amount deposited are accounted in Indian
currency.

1.8 Employee Benefits

a. Treatment of Retirement Benefits: Contribution to provident Fund & Family
Pension Fund are accounted on accrual basis and charged to Income & Expenditure
Account for the year under consideration.

b. Defined Contribution Plan: The Trust makes Provident Fund contributions to
defined contribution plans for qualifying employees.

c. Defined Benefit Plan
The Trust offers the Gratuity to employee under the benefit scheme.

b. Obligation in respect of employee’s gratuity fund scheme managed by Life Insurance
Corporation of India is determined based on actuarial valuation using the Projected
Unit Credit Method, which recognizes each period of service as giving rise to
additional unit of employee benefit entitlement and measures each unit separately to
build up the final obligation
Leave encashment has been provided for as and when it is due.

d. Contribution to Pension Fund Trust are made based on actuarial valuation and

recognized as an expense as per AS-15 (Revised).

1.9 Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when an enterprise has a present obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation,
in respect of which a reliable estimate can be made. Provisions are not discounted to its
present value and are determined based on best estimate required to settle the
obligations at the Balance Sheet date. These are reviewed at each Balance Sheet date
and adjusted to reflect the current best estimates. Contingent Assets are neither
recognized nor disclosed in the financial statements. Contingent liabilities are not
provided for and are disclosed by way of notes.
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1.10 Earmarked Funds/ Allocations: -

a. Allocation of the Earmarked Funds is on the basis of specific directions of
Devotees, as specified in the receipts.

b. Income from related activities for which funds are created are credited to respective
Fund account.

c. Amount of Depreciation of Sai Ashram charged to Building Fund

d. Interest income from investment on specific earmarked funds is allocated on the
basis of average rate of interest for the current year to the respective earmarked
funds on Opening balances.

e. Expenses with respect to specific objects are shown as utilization from the
respective fund.

1.11 Valuation of Ornaments & Jewellery: -

Ornaments & Jewellery are valued on the basis of the valuation done by appointed valuer as on

the date of receipt plus charges for conversion into coins.
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2. Notes to Accounts

2. As per order dated 13th March 2012 of Hon. High Court of Judicature at Bombay, Bench of
Aurangabad in Public Interest Litigation No.18 of 2011, all the affairs of “Shri Sai Baba Sansthan
Trust, Shirdi” were supervised, maintained and looked after by committee consisting of the
principal District Judge, Ahmednagar, The Collector, Ahmednagar and The Chief Executive
Officer of Shri Sai Baba Sansthan Trust Shirdi from 30th March 2012 until the State
Government constitute a new Committee.

The State Government then appointed new committee vide order No.SSS-2011/175(22) Desk-
16 dated 27.03.2012. Then again Hon High Court issued order on 30.03.2012 in public interest
litigation No 27 of 2012 and further directed that until further orders passed by the said court,
the affairs of the said “Shri Sai Baba Sansthan Trust, Shirdi shall be looked after and managed
by the committee appointed by the said court vide judgment and order dated 13.03.2012 in
public interest litigation no. 18 of 2011.

Further on 28" July, 2016, Law and Judicial Department of Maharashtra State Government
ordered formation of Committee consisting of 12 members authorizing the committee for looking
into the matters/affairs of Sansthan for a period of three years.

Again a petition was filed in Supreme Court dated 29" November, 2017. Supreme Court vide its
order dated 09" October, 2018 directed State Government to implement the directions of the
High Court as and when the board is re-constituted after expiry of its present term in July, 2019.

3. Grant in Aid (Charity / Medical) has been accounted on payment basis

4. As per the Policy of The Trust Leave Encashment is payable at the time of retirement of the
employee and the said amounts are not provided in books over the years but the same is
accounted on cash basis as and when paid to employees at the time of retirement.

5. During previous year Trust has received Subsidy amounting to Rs. 1,53,23,608/- from

Maharashtra Energy Development, Pune for Installation of Solar System at Sai Dharmashala
Niwasthan and Sai Ashram installed during the financial year 2010-11. Amount received is 30%
of Total Project Cost and the same is accounted as Income.
As per AS 12 Government Grant, the subsidy related to depreciable assets are treated as
deferred income which is recognised in the Income & Expenditure account on a systematic and
rational basis over the useful life of the asset. Such allocation to income is usually made over
the periods and in the proportions in which depreciation on related assets is charged,

The treatment of accounting entire amount as Income is not in accordance with AS 12 as issued
by The Institute of Chartered Accountants of India.

6. The Trust has not applied 85% of its income for its object. However, since it is proposed to
accumulate the income for future years, no provision for taxation is considered.
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7. The Provident Fund Fluctuation Fund Rs.23,94,550/- is shown as liability which is contribution
collected from a staff member and contribution from Sansthan on account of fluctuation in
Provident Fund. This amount represents the excess over the amount transferred to Provident
Fund Commissioner.

8. The Trust had entered into a contract with Cognizant Technology Solutions India Pvt. Ltd. in
2011 for the computerisation of various activities for the cost of Rs.20,40,00,000/- The Project
consisted of installation of 37 customised softwares (ERP Modules) and providing necessary
hardware item and networking The project was implemented during the last few years and the
final approval for the technical acceptance for the project was given by the Trust authorities in
January 2019. Consequently, the total amount paid for the Project has been accounted for in
the current year as follows.

1) Disclosed as addition to Fixed Assets and written off as depreciation in
current year (Schedule C)

(useful Life of Assets was 5 years) Rs.
Equipment’s 68,60,555
Instrument’s 1,56,01,171
Computers 1,84,34,994
Software 47,704,108
8,86,00,828

2) Disclosed under Establishment Expenses (Schedule L)

Service charges for Sai Tech project 11,10,40,746
3) Capital Work-in-progress (Schedule C) 40,52,041
TOTAL 20,36,93,614

The Fixed Assets as shown above were put to use in earlier years and their effective useful life
is also over in March 2018. Therefore, these have been shown as additions to fixed assets and
fully depreciated in the current year. The amount spent on Service charges for Sai Tech Project
pertain to the period of last 5 years and are shown as expense in the current year.

9. During the year, Sansthan has received a Building Sai Palkhi Niwas as donation in kind for
which a document has been registered at Registrar’s office wherein the building value is shown
at Rs.33,92,80,360/-. The Sansthan has paid Rs.161,65,680/- towards stamp duty and
registration charges for the same and the same has been shown as addition to the building in
the current year.

Similarly, the Sansthan has received below mentioned assets as donation in kind valued at
Rs.3,29,57,396/- which has been shown at nominal value of Rs.1/- per asset as per the policy of
the Sansthan.
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Asset Head Quantity | Amount of Donation (Rs.)
Computer 12 6,27,436
Equipment 37 70,89,695
Furniture & Fixture 32 84,20,133
Instruments 32 14,70,211
Plant & Machinery 40 1,34,52,313
Vehicle 2 18,97,608
TOTAL 155 3,29,57,396

10. As per AS 15 Accounting for Employee benefit
Defined contribution plans

The Trust makes Provident Fund contributions to defined contribution plans for qualifying
employees. Under the Schemes, the Trust is required to contribute a specified percentage of
the payroll costs to fund the benefits. The Trust recognized Rs.4,35,24,257/- (Sansthan &
Hospital) for Provident Fund contributions. The contributions payable to these plans by the Trust
are at rates specified in the rules of the schemes.

Defined benefit plans

The Trust offers the following employee benefit schemes to its employees:
Gratuity

The following table sets out the funded status of the defined benefit schemes and the amount
recognized in the financial statements as per Gratuity Report under AS- 15 (Revised 2005) for
the year ended on 31/03/2018.

Change in the present value of the defined benefit 31.03.2018 31.03.2017
obligation representing reconciliation of opening and

closing balances thereof are as follows: Amount Rs. AmountRs.
Liability at the beginning of the year 44,10,61,297 41,37,29,246
Interest Cost 3,52,84,904 3,62,05,619
Current Service Cost 2,10,91,849 2,23,82,704
Actuarial (gain) / loss on obligations 7,09,07,521 (89,33,275)
Benefits paid (1,98,66,070) (2,23,22,997)

3)
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Liability at the end of the year 54,84,79,501 44,10,61,297
Changes in the Fair Value of Plan Asset representing 31.03.2018 31.03.2017
;esc%rlllcol\ll:gt:mn of opening and closing balances thereof are Amount Rs. Amount Rs.
Fair value of Plan Assets at the beginning of the year 47,43,69,989 43,42,81,884,
Expected Return on Plan Assets 3,65,34,561 3,59,24,063
Contributions by the Company 2,80,40,576 2,61,20,387
Benefits paid (1,98,66,070) (2,23,22,997)
Actuarial gain / (loss) on Plan Assets - 3,66,652
Fair value of Plan Assets at the end of the year 51,90,79,057 47,43,69,989
Total actuarial gain / (loss) to be Recognized (7,09,07,521) (92,99,927)
Amount Recognized in Balance Sheet 31.03.2018 31.03.2017
Liability at the end of the year (54,84,79,501) (44,10,61,297)
Fair value of Plan Assets at the end of the year 51,90,79,057 47,43,69,989
(Liability)/Asset Recognized in the Balance Sheet 2,94,00,444 3,33,08,692
Expenses recognized in the Income & Expenditure 31.03.2018 31.03.2017
account 2,10,91,849 2,23,82,704
Current Service Cost
Interest Cost 3,52,84,904 3,62,05,619
Expected Return on Plan Assets (3,65,34,561) (3,59,24,063)
Net Actuarial (gain) / loss to be Recognized (7,09,07,521) (92,99,927)
Expenses Recognized in Profit & Loss Account 9,07,49,713 1,33,64,333
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Principal Actuarial assumptions as at the Balance Sheet date
Discount Rate 8.00% & 7.50% 8.00%
Rate of Return on Plan Assets 7.50% 7.50%
Salary Escalation Rate 7.00% 7.00%
Retirement Age 60 Years 60 Years

11.

12.

13.

As per Section 22 (2) of the Shree Sai Baba Sansthan Trust(Shirdi) Act, 2004, an amount not
exceeding ten percent of the approximate gross annual income of the trust in the last preceding
year shall be credited to Management Fund.

As per Sec 15(3) of the Shree Sai Baba Sansthan Trust(Shirdi) Act, 2004, Salary & allowances
and other expenses of the executive officers and other officers and employees of the committee
shall be paid out of Management Fund.

Accordingly, salary, allowances and other expenses amounting to Rs. 56,98,72,029/- have been
paid out of Management Fund as shown in schedule K. This amount is exclusive of salary and
allowances of employees working in institutions run under medical relief activities and
educational activities shown under sub-schedule 3 & 5 respectively as these have been paid out
of funds created for these specific purposes.

Contingent liability (to the extent ascertained from the available records) not provided for in
respect of:
(Amount in Rs.)

Sr Particulars 31.03.2018 31.03.2017

No

[. | Claims against Trust by others not 2,66,22,999 18,24,40,837
acknowledged as debts,

II. | Show Cause Demand Notice from | 2,74,30,03,029 1,21,94,254

Commissioner of CBEC, Service Tax,
Aurangabad, VAT Department & Income
Tax Department (excluding interest)

Note: Future cash outflows, if any, in respect of (1) & (II) above is dependent upon the outcome

of judgements / decisions etc.

Previous years figures are regrouped and rearranged wherever necessary; to make them
comparable with current year

Signature to Note ‘A’ to ‘Q’

MUKUND M. CHITALE & CO.
CHARTERED ACCOUNTANTS
Firm Regn. No. 106655W

(S. M. Chitale)
Place: Shirdi Partner
Date: 26/02/2019 M. No0.111383
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Email : saibaba@sai.org.in  website : htpp://www.sai.org.in
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